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SUBJECT: PAN AM FARE INCREASE REQUEST 
REFERENCE: BONN 16498 

1. IF HE HAS NOT ALREADY DONE SO, USCAA SHOULD ON URGENT 
BASIS MEET WITH UKCAA TO RECONCILE ANY DIFFERENCES WHICH 
MAY EXIST BETWEEN BRITISH AIRWAYS (BA) AND PAN AMERICAN 
(PAA) FARE INCREASE REQUESTS SO THAT PROPOSAL CAN BE PUT 
TO BCATAG AS SOON AS POSSIBLE. 

2. WHILE WE ARE NOT OPTIMISTIC THAT FRG WILL RECONSIDER 
ITS POSITION ON INCREASED SUBSIDIES. WE BELIEVE EMBASSY 
SHOULD CONTINUE TO DISCUSS WITH UK AND FRENCH ON AD 
REF BASIS NEW SUBSIDY PROPOSALS WHICH MIGHT BE PUT TO THE 
FRG IN EFFORT TO OBTAIN ADDITIONAL FINANCIAL SUPPORT FOR 
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IGS. CAAS SHOULD BE PREPARED TO STRONGLY DEFEND FARE 
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INCREASE AS ONLY APPARENT WAY TO PROVIDE AIRLINES WITH 
NECESSARY OPERATING CAPITAL SHOULD GERMANS CONTINUE TO 
SHOW DISINCLINATION TO ENTERTAIN SUGGESTIONS THAT PRESENT 
PASSENGER SUBSIDY BE INCREASED, OR THAT OTHER FORMS OF 
FRG SUBSIDIZATION BE INTRODUCED IN OTHER AREAS OF AIRLINES 
OPERATIONS. 

3. DEPT EXPECTS CAB STAFF ANALYSIS OF PAA FARE INCREASE 
PROPOSAL TO BE COMPLETED IN NEXT FEW DAYS. INGERSOLL 
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